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BEFORE THE ARIZONA CORPORATION COMMISSION 

BOB STUMP 

3ARY PIERCE 

BRENDA BURNS 

BOB BURNS 

SUSAN BITTER SMITH 

Chairman 

Commissioner 

Commissioner 

Commissioner 

Commissioner 

JUN 2 7 2013 

N THE MATTER OF THE APPLICATION 
3F TUCSON ELECTRIC POWER 

DOCKET NOS. E-01933A-05-0650 
E-0 1933A-07-0402 

DECISION NO. 73934 ZOMPANY TO DEFER THE EFFECTIVE 
DATE OF THE PPFAC RATE 
4DJUSTMENT. ORDER 

3pen Meeting 
lune 11 and 12,2013 
Phoenix, Arizona 

BY THE COMMISSION: 

FINDINGS OF FACT 

1. Tucson Electric Power Company ("TEP") is certificated to provide electric service 

I S  a public service corporation in the State of Arizona. 

2. Commission Decision No. 70628 (December 1, 2008) approved the creation of the 

Purchased Power and Fuel Adjustment Clause ("PPFAC") through which TEP recovers or refunds 

its purchased power and fuel expenses that differ from the amount being recovered in TEP's base 

rates. Decision No. 70628 provides for TEP to file the PPFAC rate for the upcoming year by 

October 31 of each year and an update to the filing by February 1 of the next year. The new 

PPFAC rate goes into effect on April 1, but only after Commission approval. The current PPFAC 

rate is $0.007696 per kWh. 

. . .  
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3. On October 31, 2012, TEP filed its Preliminary Calculation of the PPFAC Rate for 

The Preliminary the PPFAC year that runs from April 1, 2013, through March 31, 2014. 

Calculation indicated that the new PPFAC rate would probably be a reduction to the PPFAC rate. 

4. On February 4, 2013, TEP, Staff, and several other parties entered into and 

docketed a Settlement Agreement to resolve issues in TEP's pending rate case (Docket No. E- 

31933A-12-0291). As part of the proposed Settlement Agreement, the parties agreed that the 

resetting of the PPFAC rate should be deferred from April 1, 2013 until the effective date of the 

new rates resulting from the rate case, in order to help offset the proposed general rate increase and 

to allow for some credits to be flowed through the PPFAC earlier than April of 2014. 

5.  On February 6, 2013, TEP filed its updated PPFAC schedules along with its 

zpplication to defer the PPFAC rate adjustment. The updated schedules show the calculations that 

produce the PPFAC rate of negative $0.001388 per kWh.' This is the rate agreed to in the 

proposed Settlement Agreement, and it is based on the rate going into effect on August 1,201 3. 

6. Staff has recommended that TEP's new PPFAC rate go into effect concurrently with 

the effective date of new rates in the pending general rate case in Docket No. E-01 933A-12-029 1. 

CONCLUSIONS OF LAW 

1. Tucson Electric Power Company is an Arizona public service corporation within 

the meaning of Article XV, Section 2, of the Arizona constitution. 

2. The Commission has jurisdiction over Tucson Electric Power Company and over 

the subject matter of the application. 

3. The Commission, having reviewed Tucson Electric Power Company's application 

and Staffs Memorandum dated March 29, 2013, concludes that it is in the public interest that 

Tucson Electric Power Company's new PPFAC rate be deferred. 

1 The PPFAC rate consists of a Forward Component Rate of negative $0.001283 per k W h  and a l'rue-up 
Component Rate of negative $0.000104 per kWh. 

Decision No. 73934  
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OmER 
IT IS THEREFORE ORDERED that Tucson Electric Power Company's new PPFAC rate 

dial! go into cffect concurrently with the effective date of' new rates in the pending general rate 

:ase in Docket No. B-01933A-12-0291. 

IT IS FURTHER ORDERED that this Order shall become effective immediately. 

CHAIRMAN 

Phoenix, this m* day of- 

DISSENT: 

SMO:BK:sms/RRM 
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SERVICE LIST FOR: Tucson Electric Power Company 
DOCKET NOS. E-O1933A-Q5-0650 and E-01933A-07-0402 

Mr. Michael W. Patten 
3ne Arizona Center 
1.00 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Mr. Bradley S. Carroll 
lbcson Electric, Power Company 
38 E. Broadway Blvd., MS HQE910 
P.O. Box 71 1 
rucson, Arizona 85702 

Mr. Phillip J. Dion 
rucson Electric Power Company 
38 E. Broadway Blvd., P.O. Box 71 1 
rucson, Arizona 85702 

MS. Jessica Bryne 
hcson Electric Power Company 
38 E. Broadway Blvd., P.O. Box 71 1 
rucson, Arizona 85702 

Mr. Daniel Pozefsky 
RUCO 
11 10 West Washington Street, Suite 220 
Phoenix, Arizona 85007 

Mr. Michael Grant 
Gallagher & Kennedy, PA 
2575 East Camelback Road 
Phoenix, Arizona 850 16-9225 

Mr. Gary Yaquinto 
AUIA 
2 100 North Central Avenue, Suite 2 10 
Phoenix, Arizona 85004 

Mr. Peter Q. Nyce, Jr. 
General Attorney, Regulatory Law Office 
Office of the Judge Advocate General 
Department of the Army 
901 North Stuart Street, Room 713 
Arlington, Virginia 22203-1644 

Mr. Dan Neidlinger 
Neidlinger 8L Assoc. 
3020 North 17th Drive 
Phoenix. Arizona 85015 

Mr. Daniel D. Haws 

USA Intelligence Center 

Ft. Huachuca, Arizona 85513-6000 

OSJA, A'ITN: ATZS-JAD 

and Ft. Huachuca 

Mr. C. Webb Crockett 
Fennemore Craig, PC 
2394 E. Camelback Road, Suite 600 
Phoenix, Arizona 85016-3429 

Mr. Nicholas J. Enoch 
Lubin & Enoch, PC 
349 North Fourth Avenue 
Phoenix, Arizona 85003 

Mr. Timothy M. Hogan 
AZ Center for Law in the Public Interest 
202 East McDowell Road, Suite 153 
Phoenix, Arizona 85004 

Mr. David Berry 
Western Resource Advocates 
Post Office Box 1064 
Scottsdale, Arizona 85252-1064 

Mr. Eric Guidry 
Energy Program Staff Attorney 
Western Resource Advocates 
2260 Baseline Road, Suite 200 
Boulder Colorado 80302 

Mr. Jeff Schlegel 
SWEEP 
1167 West Samalayuca Drive 
Tucson, Arizona 85704-3224 
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